(Unaudited but reviewed)
Tycoons Worldwide Group (Thailand) Public Company Limited and its subsidiary
Notes to consolidated interim financial statements
For the three-month period ended 31 March 2022
1.	General information
1.1	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.2	Basis of consolidation
The interim consolidated financial statements include the financial statements of                 Tycoons Worldwide Group (Thailand) Public Company Limited (“the Company”) and its subsidiary company (“the subsidiary”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021 with no change in shareholding structure of subsidiary during the current period.
1.3	Significant accounting policies
		The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended               31 December 2021.	
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements. 


2.	Related party transactions
During the periods, the Group had significant business transactions with related parties. Such transactions arose in the ordinary course of business. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period..
Summaries significant business transactions with related parties as follows.
	
(Unit: Million Baht)

	
	Consolidated/Financial statement in which equity method is applied/                                Separate financial statements

	
	For the three-month                                periods ended 31 March

	
	2022
	2021

	Transactions with ultimate parent company

	Sales
	124
	346

	Purchases of raw materials
	8
	335

	Transactions with associated company
	 

	Sales
	-
	127

	Purchases of raw materials	
	-
	107

	Purchases of finished goods
	-
	15

	Transactions with related companies

	Sales
	53
	29

	Purchases of raw materials
	645
	-





As at 31 March 2022 and 31 December 2021 the balances of the accounts between               the Group and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated/                                       Separate financial statements

	
	31 March                 2022
	31 December 2021

	Trade receivables - related parties (Note 3)
	
	

	Ultimate parent company
	9,652
	21,970

	   Related company (related by common shareholder)
	24,964
	79,983

	Total trade receivables - related parties
	34,616
	101,953

	Trade payables - related parties
	
	

	Ultimate parent company
	8,192
	17,998

	Related company (related by common shareholder)
	15,193
	-

	Total trade payables - related parties
	23,385
	17,998


		Directors and management’s benefits
	During the three-month ended 31 March 2022 and 2021, the Group had employee benefit expenses of their directors and management as below.
	
	(Unit: Million Baht)

	
	Consolidated/Financial statement in which equity method is applied/ Separate financial statements

	
	2022
	2021

	Short-term employee benefits
	4.5
	3.6

	Post-employment benefits
	0.3
	0.3

	Total
	4.8
	3.9


3.	Trade and other receivables
	
	(Unit: Thousand Baht)

	
	Consolidated/                                 Separate financial statements

	
	31 March           2022
	31 December 2021

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	31,935
	75,399

	Past due
	
	

	Up to 3 months
	2,681
	26,554

	Total trade receivables - related parties
	34,616
	101,953

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	297,205
	142,766

	Past due
	
	

	Up to 3 months
	182,224
	173,550

	3 - 6 months
	76
	-

	Over 12 months
	21,307
	25,895

	Total
	500,812
	342,211

	Less: Allowance for expected credit losses
	(29,922)
	(31,118)

	Total trade receivables - unrelated parties, net
	470,890
	311,093

	Total trade receivables - net
	505,506
	413,046

	Other receivables
	
	

	Other receivables - related parties
	1,823
	2,244

	Other receivables - unrelated parties
	234
	5,208

	Interest receivables
	74
	39

	Total other receivables
	2,131
	7,491

	Total trade and other receivables - net
	507,637
	420,537


4.	Other non-current financial assets
[bookmark: _Hlk95142610]On 14 December 2021, the Company’s Board of Directors Meeting passed a resolution approving the acquisition of shares for capital increase in TY Steel Company Limited, whereby TY Steel Co., Ltd. increased its share capital from Baht 947,500,000 (94,750,000 ordinary shares with a par value of Baht 10 per share) to be Baht 1,947,500,000 (194,750,000 ordinary shares with a par value of Baht 10 per share) through issuance of new ordinary shares of Baht 1,000,000,000 (100,000,000 ordinary shares with a par value of Baht 10 per share). The Company purchased 19,270,000 ordinary shares of the additionally issued ordinary shares and made full payment amounting to Baht 193 million. The Company presented this as “Advance payment for share subscription” as of 31 December 2021.
TY Steel Co., Ltd. registered the share capital increase with the Ministry of Commerce on 5 January 2022


5.	Segment information 
The Group is organised into business units based on their products and services. During the current period, the Group has not changed the organisation of their reportable segments from the last annual financial statements.
The following tables present revenue and profit information regarding the Group’s operating segments for the three-month periods ended 31 March 2022 and 2021.
	
	(Unit: Million Baht)

	
	Manufacture
	
	
	
	

	
	steel wire rods
	
	
	
	

	
	and reinforced
	Manufacture steel
	Manufacture
	
	

	
	concrete bar
	annealing wire 
	screw and bolt
	Trading
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	1,345
	1,391
	92
	96
	26
	30
	-
	87
	1,463
	1,604

	Export sales
	13
	196
	261
	239
	473
	297
	9
	146
	756
	878

	Total revenues
	1,358
	1,587
	353
	335
	499
	327
	9
	233
	2,219
	2,482

	Results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	16
	282
	25
	35
	57
	(18)
	(3)
	42
	95
	341

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	

	Gains (losses) on exchange
	
	
	
	
	
	
	12
	(43)

	Other income
	
	
	
	
	
	
	32
	12

	Reversal of losses from raw material purchase contracts
	
	
	
	-
	3

	Share of loss from investment in associate
	
	
	
	
	
	-
	(39)

	Finance cost
	
	
	
	
	
	
	(13)
	(7)

	Profit before income tax expenses
	
	
	
	
	
	126
	267

	Income tax expenses
	
	
	
	
	
	
	(2)
	(3)

	Profit for the period
	
	
	
	
	
	
	124
	264


6.	Commitments and contingent liabilities
Capital commitments
The Company had capital commitments relating to the acquisition of building and attached facilities and machinery and equipment were as follows:
	
	(Unit: Million)

	
	31 March 2022
	31 December 2021

	
	
	(Audited)

	Currency:
	
	

	Baht 
	16.9
	8.0

	US dollar
	0.1
	-



7.	Financial instruments
Fair value hierarchy
As of 31 March 2022, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows:
	(Unit: Million)

	
	Consolidated/Separate financial statement

	
	Level 1
	Level 2
	Level 3
	Total

	Financial asset measured at fair value
	
	
	
	

	Derivative  
	
	
	
	

	Foreign currency forward contracts 
	-
	14.8
	-
	14.8

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	-
	384.0
	384.0

	Financial liabilities measured at fair value
	
	
	
	

	Derivative  
	
	
	
	

	Foreign currency forward contracts 
	-
	1.3
	-
	1.3


8.	Events after the reporting period
On 26 April 2022, the Annual General Meeting of the shareholders of the Company passed a resolution approving a decrease of Baht 1,492 million in the Company’s registered and fully paid-up capital to be Baht 4,476 million, by reducing the par value of the shares from Baht 10.00 to Baht 7.50 each. The share capital of Baht 1,492 million, the statutory reserve of Baht 17 million, and premium on treasury shares of Baht 20 million, based on the Company’s statement of financial position as of 31 December 2021, are to be used to offset the Company's deficit of Baht 1,656 million. The capital reduction have no effect to the existing shares. The Company is in the process of implementing procedures for capital reduction, which is expected to be completed in the second quarter of 2022.
9.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s authorised directors on 10 May 2022.
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