(Unaudited but reviewed)
Tycoons Worldwide Group (Thailand) Public Company Limited 
Notes to interim financial statements
[bookmark: _GoBack]For the three-month period ended 31 March 2021
1.	General information
1.1	Corporate information
	Tycoons Worldwide Group (Thailand) Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Tycoons Group International Co., Ltd. which was incorporated in Cayman. The parent company of the group is Tycoons Group Enterprise Co., Ltd. which was incorporated in Taiwan. The Company is principally engaged in the manufacture and distribution of steel wire rods, steel annealing wire, reinforced concrete bar, steel screw and wire products. The registered address is at 99 Moo 1, Tambol Nikompattana, Amphur Nikompattana, Rayong.
1.2	Coronavirus disease 2019 Pandemic
	The Coronavirus disease 2019 pandemic is adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the Company operates. The management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 

1.4		New financial reporting standards
 	   a) Financial reporting standards that became effective in the current period
During the period, the Company has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
b) Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued amendments to Thai Financial Reporting Standard 16 Leases that provide temporary exemptions from the impact of interest rate benchmark reform for a lessee, provided that all specified conditions are to be met.
The Company’s management believes that adoption of these not have any significant impact on the Group’s financial statements.
1.5	Significant accounting policies
		The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended               31 December 2020.
2.	Related party transactions
During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were conclude on commercial terms and bases agreed upon between the Company and those related parties.
	

	
	
	(Unit: Million Baht)

	
	Financial statement in which equity method is applied/                                Separate financial statements
	

	
	For the three-month                                periods ended 31 March
	Pricing policy

	
	2021
	2020
	

	Transactions with ultimate parent company
	

	Sales
	346
	64
	With reference to market price

	Purchases of raw materials
	335
	14
	With reference to market price

	Purchases of fixed assets
	-
	1
	Contract price

	Transactions with associated company
	 
	

	Sales
	127
	137
	With reference to market price

	Other income
	5
	2
	With reference to market price

	Purchases of raw materials
	107
	553
	With reference to market price

	Purchases of finished goods
	15
	390
	With reference to market price

	Transactions with related companies
	

	Sales
	29
	14
	With reference to market price


As at 31 March 2021 and 31 December 2020 the balances of the accounts between               the Company and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	31 March 2021
	31 December 2020

	
	
	(Audited)

	Trade receivables - related parties (Note 3)
	
	

	Ultimate parent company
	12,949
	5,812

	Associated company
	142,714
	69,499

	   Related company (related by common shareholder)
	6,950
	31,548

	Total trade receivables - related parties
	162,613
	106,859

	
	
	

	Other receivable - related parties (Note 3)
	
	

	Associated company
	4,961
	4,975

	Total other receivables - related parties
	4,961
	4,975

	
	
	

	Trade payables - related parties (Note 9)
	
	

	Ultimate parent company
	376,976
	49,061

	Associated company
	-
	6,146

	Total trade payables - related parties
	376,976
	55,207

	
	
	

	Other payable - related party (Note 9)
	
	

	Ultimate parent company
	166
	274

	Total other payable - related party
	166
	274


	
	Directors and management’s benefits
	During the three-month period ended 31 March 2021 and 2020, the Company had employee benefit expenses of their directors and management as below.
	
	(Unit: Million Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	2021
	2020

	Short-term employee benefits
	3.6
	3.5

	Post-employment benefits
	0.3
	0.3

	Total
	3.9
	3.8


3.	Trade and other receivables	
	
	(Unit: Thousand Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	31 March 2021
	31 December 2020

	
	
	(Audited)

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	112,617
	15,999

	Past due
	
	

	Up to 3 months
	42,333
	90,565

	3 - 6 months
	7,663
	295

	Total trade receivables - related parties
	162,613
	106,859

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	222,480
	126,020

	Past due
	
	

	Up to 3 months
	249,791
	170,462

	3 - 6 months
	376
	-

	6 - 12 months
	-
	3,597

	Over 12 months
	36,388
	50,904

	Total
	509,035
	350,983

	Less: Allowance for expected credit losses
	(38,825)
	(49,137)

	Total trade receivables - unrelated parties, net
	470,210
	301,846

	Total trade receivables - net
	632,823
	408,705

	Other receivables
	
	

	Other receivable - related parties
	4,961
	4,975

	Other receivables - unrelated parties
	296
	910

	Interest receivable
	140
	86

	Total other receivables
	5,397
	5,971

	Total trade and other receivables - net
	638,220
	414,676


4.	Inventories
Movements in the decrease of inventory to net realisable value account of financial statements in which equity method is applied and separate financial statements during the three-month period ended 31 March 2021 is summarised below.
	(Unit: Thousand Baht)

	Balance as at 1 January 2021
	50,850

	Add: Increase during the period
	4,133

	Less: Reversal during the period
	(19,287)

	Balance as at 31 March 2021
	35,696


5.	Restricted bank deposits 
	These represent fixed deposits pledged with the banks to secure credit facilities.
6.     Investment in associate 
6.1	Details of an associate:
	 (Unit: Thousand Baht)

	
	
	
	Financial statements in which equity method is applied

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	31                 March           2021
	31 December 2020
	31                             March                   2021
	31 December 2020
	31                March  2021
	31 December 2020

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)

	TY Steel Company Limited
	Manufacture and distribution of steel billet and deformed bar
	Thailand
	30.84
	30.84
	798,806
	798,806
	149,557
	188,942

	Total
	
	
	
	
	798,806
	798,806
	149,557
	188,942



	

	
 (Unit: Thousand Baht)

	
	
	
	[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	
	
	31                 March           2021
	31 December 2020
	31                             March                   2021
	31 December 2020
	31                March  2021
	31 December 2020
	31                 March           2021
	31 December 2020

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)
	
	(Audited)

	TY Steel Company Limited
	Manufacture and distribution of steel billet and deformed bar
	Thailand
	30.84
	30.84
	798,806
	798,806
	295,336
	295,336
	503,470
	503,470

	Total
	
	
	
	
	798,806
	798,806
	295,336
	295,336
	503,470
	503,470


The Company has placed the shares of this associated company with banks as security for a syndicated loan granted to the associated company by overseas banks.
6.2	Share of loss
During the three-month period ended 31 March 2021 and 2020, the Company has recognised its share of loss from investment in associate as follows:
	
	(Unit: Thousand Baht)

	Company’s name
	Financial statements in which equity method is applied

	
	2021
	2020

	TY Steel Company Limited
	39,385
	38,862

	Total
	39,385
	38,862


7.	Property, plant and equipment
	Movements of the property, plant and equipment account as presented in financial statements in which equity method is applied and separate financial statements during the three-month period ended 31 March 2021 are summarised below.
	(Unit: Thousand Baht)

	Net book value as at 1 January 2021
	3,088,476

	Acquisitions during period - at cost
	10,721

	Disposal and write-off during period - net book value at disposal and write-off date
	(479)

	Depreciation for the period
	(72,265)

	Net book value as at 31 March 2021
	3,026,453


The Company has mortgaged most of its property, plant and equipment with banks as collateral for short-term and long-term credit facilities granted by commercial banks.
8.	Short-term loans from financial institutions
Short-term loans from financial institutions are guaranteed by the Company’s director, the ultimate parent company, pledged of fixed deposits as described in Note 5 to the financial statements and mortgaged of most of its property, plant and machinery as described in Note 7 to the financial statements.


9.	Trade and other payables
				
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	31 March 2021
	31 December 2020

	
	
	(Audited)

	[bookmark: _Hlk69917212]Trade payables - related parties
	376,976
	55,207

	Trade payables - unrelated parties
	132,255
	186,160

	Other payable - related party
	166
	274

	Other payable - unrelated parties
	4,288
	599

	Interest payable
	268
	284

	Accrued expenses
	148,371
	84,056

	Total trade and other payables 
	662,324
	326,580


10.	Long-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	
	
	Financial statements in which equity method is applied/ Separate financial statements

	
	
	31 March 2021
	31 December 2020

	
	
	
	(Audited)

	Long-term loans
	
	27,354
	41,768

	Less: Current portion
	(27,354)
	(41,768)

	Long-term loans, net of current portion
	-
	-


Movement in the long-term loans from financial institutions account as presented in financial statements in which equity method is applied and separate financial statements during the three-month period ended 31 March 2021 is summarised below.
	(Unit: Thousand Baht)

	Balance as at 1 January 2021
	41,768

	Less: Repayment
	(14,414)

	Balance as at 31 March 2021
	27,354


The long-term loans are guaranteed by the Company’s director, the ultimate parent company, the pledged of fixed deposits as described in Note 5 to the financial statements and the mortgaged of most of its property, plant and equipment as described in Note 7 to the financial statements.

11.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month periods ended 31 March 2021 and 2020 are made up as follows:
				
	(Unit: Thousand Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	2021
	2020

	Current income tax:
	
	

	Interim corporate income tax charge
	-
	-

	Deferred tax:
	
	

	Relating to origination and reversal of temporary differences  
	3,443
	5,769

	Income tax expense reported in the statements of comprehensive income
	3,443
	5,769


12.	Earnings per share
Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	For the three-month periods ended 31 March

	
	Financial statement in which 
equity method is applied
	Separate financial statements

	
	2021
	2020
	2021
	2020

	Profit (loss) for the period (Thousand Baht)
	264,028
	(111,498)
	303,413
	(72,636)

	Weighted average number of ordinary shares (Thousand shares)
	596,749
	596,749
	596,749
	596,749

	Basic earnings (loss) per share (Baht/share)
	0.44
	(0.19)
	0.51
	(0.12)





13.	Segment information 
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
For management purposes, the Company is organised into business units based on its products and services. 
The Company business operations involve four principal segments: (1) manufacture steel wire rods and reinforce concrete bar (2) manufacture steel annealing wire (3) manufacture screw and bolt and (4) trading. These operations are mainly carried on in both Thailand and overseas. Below is the financial information for the three-month periods ended 31 March 2021 and 2020 by segment.
	
	(Unit: Million Baht)

	
	Manufacture
	
	
	
	

	
	steel wire rods
	
	
	
	

	
	and reinforced
	Manufacture steel
	Manufacture
	
	

	
	concrete bar
	annealing wire 
	screw and bolt
	Trading
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	1,391
	865
	96
	22
	30
	4
	87
	407
	1,604
	1,298

	Export sales
	196
	-
	239
	134
	297
	267
	146
	4
	878
	405

	Total revenues
	1,587
	865
	335
	156
	327
	271
	233
	411
	2,482
	1,703

	Results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	282
	17
	35
	(5)
	(18)
	(46)
	42
	3
	341
	(31)

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	

	Losses on exchange
	
	
	
	
	
	
	(43)
	(23)

	Other income
	
	
	
	
	
	
	12
	7

	Losses on write-off of equipment
	
	
	
	-
	(1)

	Profit (losses) from raw material purchase contracts
	
	
	
	3
	(2)

	Share of loss from investment in associate
	
	
	
	
	
	(39)
	(39)

	Finance cost
	
	
	
	
	
	
	(7)
	(16)

	Profit (loss) before income tax expenses
	
	
	
	
	
	267
	(105)

	Income tax expenses
	
	
	
	
	
	
	(3)
	(6)

	Profit (loss) for the period
	
	
	
	
	
	
	264
	(111)




14.	Commitments and contingent liabilities
As at 31 March 2021, the Company had the following outstanding commitments and contingent liabilities.
14.1	Raw material purchase commitments
 	The Company entered into raw material purchase agreements amounting of USD 39 million (31 December 2020: USD 38 million). The materials will be shipped to the Company within 51 - 114 days from the contract date.
14.2	Guarantees
	There were outstanding bank guarantees of approximately Baht 57 million (31 December 2020: Baht 57 million) issued by banks on behalf of the Company in respect of certain performance bonds to guarantee electricity use among others.
15.	Financial instruments
15.1	Derivatives
Derivatives not designated as hedging instruments
	The Company uses foreign exchange forward contracts to manage some of its transaction exposures. The contracts are entered into for periods consistent with foreign currency exposure of the underlying transactions, generally 6 months.
				
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/Separate financial statements

	
	31 March 2021
	31 December 2020

	Derivative assets
	
	

	Derivative assets not designated as hedging instruments
	
	

	Foreign exchange forward contracts
	3,805
	-

	Total derivative assets 
	3,805
	-

	Derivative liabilities
	
	

	Derivative assets not designated as hedging instruments
	
	

	 Foreign exchange forward contracts
	-
	10,611

	Total derivative liabilities
	-
	10,611



15.2	Financial assets and liabilities denominated in foreign currencies
	The significant balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Financial assets as at
	Financial liabilities as at
	Average exchange rate as at

	Foreign currency
	31 March  2021
	31 December 
2020
	31 March  2021
	31 December 
2020
	31 March  2021
	31 December 
2020

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	3.32
	1.90
	46.71
	24.23
	31.3394
	30.0371

	Euro
	1.25
	0.82
	0.09
	0.10
	36.7091
	36.8764

	New Taiwan dollar
	0.01
	0.01
	6.95
	0.26
	1.0991
	1.0690


16.  Fair value hierarchy
As of 31 March 2021, the Company had the following asset and liability that was measured at fair value using different levels of inputs as follows: 
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Financial asset measured at fair value
	
	
	
	

	Derivative  
	
	
	
	

	Foreign currency forward contracts 
	-
	3,805
	-
	3,805

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	-
	67,350
	67,350


17.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s authorised directors on 12 May 2021.
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