(Unaudited but reviewed)
Tycoons Worldwide Group (Thailand) Public Company Limited 
Notes to interim financial statements
For the three-month and six-month periods ended 30 June 2021
1.	General information
1.1	Corporate information
	Tycoons Worldwide Group (Thailand) Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Tycoons Group International Co., Ltd. which was incorporated in Cayman. The parent company of the group is Tycoons Group Enterprise Co., Ltd. which was incorporated in Taiwan. The Company is principally engaged in the manufacture and distribution of steel wire rods, steel annealing wire, reinforced concrete bar, steel screw and wire products. The registered address is at 99 Moo 1, Tambol Nikompattana, Amphur Nikompattana, Rayong.
1.2	Coronavirus disease 2019 Pandemic
	The Coronavirus disease 2019 pandemic is adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the Company operates. The management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 


1.4		New financial reporting standards
 	   a) Financial reporting standards that became effective in the current period
During the period, the Company has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
b) Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some standards, providing temporary reliefs or temporary exemptions for users.
The Company’s management believes that adoption of these does not have any significant impact on the Company’s financial statements.
1.5	Significant accounting policies
		The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended               31 December 2020.
2.	Related party transactions
During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were conclude on commercial terms and bases agreed upon between the Company and those related parties.
	

	
	
	
	(Unit: Million Baht)

	
	Financial statement in which equity method is applied/                                   Separate financial statements
	

	
	For the three-month periods ended 
30 June
	For the six-month periods ended 
30 June
	Pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with ultimate parent company
	
	
	
	
	

	Sales
	376
	131
	722
	195
	With reference to market price

	Purchases of raw materials
Purchases of fixed asset
	555
2
	17
1
	890
2
	31
2
	With reference to market price
Contract price

	Transactions with associated company
	
	
	
	
	

	Sales
	37
	462
	164
	599
	With reference to market price

	Other income
	3
	-
	8
	2
	With reference to market price

	Purchases of raw materials
	756
	522
	863
	1,075
	With reference to market price

	Purchases of finished goods
	-
	45
	15
	435
	With reference to market price 

	Transactions with related companies
	
	
	
	
	

	Sales
	127
	20
	156
	34
	With reference to market price


As at 30 June 2021 and 31 December 2020 the balances of the accounts between               the Company and those related parties are as follows:
	
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Trade receivables - related parties (Note 3)
	
	

	Ultimate parent company
	25,241
	5,812

	Associated company
	35,333
	69,499

	   Related company (related by common shareholder)
	93,476
	31,548

	Total trade receivables - related parties
	154,050
	106,859

	
	
	

	Other receivable - related parties (Note 3)
	
	

	Associated company
	2,709
	4,975

	Total other receivables - related parties
	2,709
	4,975

	
	
	

	Trade payables - related parties (Note 9)
	
	

	Ultimate parent company
	733,286
	49,061

	Associated company
	17,238
	6,146

	Total trade payables - related parties
	750,524
	55,207

	
	
	

	Other payable - related party (Note 9)
	
	

	Ultimate parent company
	350
	274

	Total other payable - related party
	350
	274


	Directors and management’s benefits
	During the three-month and six-month period ended 30 June 2021 and 2020, the Company had employee benefit expenses of their directors and management as below.
	
	(Unit: Million Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	For the three-month       periods ended 30 June
	For the six-month                  periods ended 30 June

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	6.2
	4.3
	9.7
	7.8

	Post-employment benefits
	0.4
	0.4
	0.7
	0.7

	Total
	6.6
	4.7
	10.4
	8.5


3.	Trade and other receivables	
	
	(Unit: Thousand Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	110,133
	15,999

	Past due
	
	

	Up to 3 months
	43,917
	90,565

	3 - 6 months
	-
	295

	Total trade receivables - related parties
	154,050
	106,859

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	296,363
	126,020

	Past due
	
	

	Up to 3 months
	249,852
	170,462

	3 - 6 months
	1,284
	-

	6 - 12 months
	75
	3,597

	Over 12 months
	36,024
	50,904

	Total
	583,598
	350,983

	Less: Allowance for expected credit losses
	(40,714)
	(49,137)

	Total trade receivables - unrelated parties, net
	542,884
	301,846

	Total trade receivables - net
	696,934
	408,705

	
	
	

	
	
	

	Other receivables
	
	

	Other receivable - related parties
	2,709
	4,975

	Other receivables - unrelated parties
	296
	910

	Interest receivable
	24
	86

	Total other receivables
	3,029
	5,971

	Total trade and other receivables - net
	699,963
	414,676


4.	Inventories
Movements in the decrease of inventory to net realisable value account of financial statements in which equity method is applied and separate financial statements during the six-month period ended 30 June 2021 is summarised below.
	(Unit: Thousand Baht)

	Balance as at 1 January 2021
	50,850

	Add: Increase during the period
	8,625

	Less: Reversal during the period
	(43,944)

	Balance as at 30 June 2021
	15,531


5.	Restricted bank deposits 
	These represent fixed deposits pledged with the banks to secure credit facilities.
6.     Investment in associate 
6.1	Details of an associate:
	 (Unit: Thousand Baht)

	
	
	
	Financial statements in which equity method is applied

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	30                   June            2021
	31 December 2020
	30                   June            2021
	31 December 2020
	30                   June            2021
	31 December 2020

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)

	TY Steel Company Limited
	Manufacture and distribution of steel billet and deformed bar
	Thailand
	30.84
	30.84
	798,806
	798,806
	123,706
	188,942

	Total
	
	
	
	
	798,806
	798,806
	123,706
	188,942





	
 (Unit: Thousand Baht)

	
	
	
	[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	
	
	30              June           2021
	31 December 2020
	30              June           2021
	31 December 2020
	30              June           2021
	31 December 2020
	30              June           2021
	31 December 2020

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)
	
	(Audited)

	TY Steel Company Limited
	Manufacture and distribution of steel billet and deformed bar
	Thailand
	30.84
	30.84
	798,806
	798,806
	295,336
	295,336
	503,470
	503,470

	Total
	
	
	
	
	798,806
	798,806
	295,336
	295,336
	503,470
	503,470


The Company has placed the shares of this associated company with banks as security for a syndicated loan granted to the associated company by overseas banks.
6.2	Share of loss
During the three-month and six-month periods ended 30 June 2021 and 2020, the Company has recognised its share of loss from investment in associate as follows:
	
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied                      

	Company’s name
	For the three-month periods ended 30 June
	For the six-month periods 
ended 30 June

	
	2021
	2020
	2021
	2020

	TY Steel Company Limited
	(25,851)
	(104,191)
	(65,236)
	(143,053)

	Total
	(25,851)
	(104,191)
	(65,236)
	(143,053)


7.	Property, plant and equipment
	Movements of the property, plant and equipment account as presented in financial statements in which equity method is applied and separate financial statements during the six-month period ended 30 June 2021 are summarised below.
	(Unit: Thousand Baht)

	Net book value as at 1 January 2021
	3,088,476

	Acquisitions during period - at cost
	20,877

	Disposal and write-off during period - net book value at disposal and write-off date
	(668)

	Depreciation for the period
	(146,014)

	Net book value as at 30 June 2021
	2,962,671


The Company has mortgaged most of its property, plant and equipment with banks as collateral for short-term and long-term credit facilities granted by commercial banks.
8.	Short-term loans from financial institutions
Short-term loans from financial institutions are guaranteed by the Company’s director, the ultimate parent company, pledged of fixed deposits as described in Note 5 to the financial statements and mortgaged of most of its property, plant and machinery as described in Note 7 to the financial statements.
9.	Trade and other payables
				
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	[bookmark: _Hlk69917212]Trade payables - related parties
	750,524
	55,207

	Trade payables - unrelated parties
	298,747
	186,160

	Other payable - related party
	350
	274

	Other payable - unrelated parties
	2,544
	599

	Interest payable
	577
	284

	Accrued expenses
	142,996
	84,056

	Total trade and other payables 
	1,195,738
	326,580


10.	Long-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	
	
	Financial statements in which equity method is applied/ Separate financial statements

	
	
	30 June 2021
	31 December 2020

	
	
	
	(Audited)

	Long-term loans
	
	12,802
	41,768

	Less: Current portion
	(12,802)
	(41,768)

	Long-term loans, net of current portion
	-
	-





Movement in the long-term loans from financial institutions account as presented in financial statements in which equity method is applied and separate financial statements during the six-month period ended 30 June 2021 is summarised below.
	(Unit: Thousand Baht)

	Balance as at 1 January 2021
	41,768

	Less: Repayment
	(28,966)

	Balance as at 30 June 2021
	12,802


The long-term loans are guaranteed by the Company’s director, the ultimate parent company, the pledged of fixed deposits as described in Note 5 to the financial statements and the mortgaged of most of its property, plant and equipment as described in Note 7 to the financial statements.
11.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month and six-month periods ended 30 June 2021 and 2020 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month               periods ended 30 June

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	-
	-
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination of temporary differences  
	3,679
	6,077
	7,122
	11,846

	Income tax expenses reported in the statements of comprehensive income
	3,679
	6,077
	7,122
	11,846





The amounts of income tax relating to each component of other comprehensive income for the three-month and six-month periods ended 30 June 2021 and 2020 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	Financial statement in which equity method is applied/ Separate financial statements

	
	For the three-month periods ended 30 June
	For the six-month               periods ended 30 June

	
	2021
	2020
	2021
	2020

	Deferred tax relating to
	
	
	
	

	Gains on investment in equity designated at fair value
	122
	-
	122
	-

	
	122
	-
	122
	-


12.	Earnings per share
Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
	
	For the three-month periods ended 30 June

	
	Financial statement                 in which equity method is applied
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Profit (loss) for the period (Thousand Baht)
	137,794
	(92,922)
	163,645
	11,269

	Weighted average number of ordinary shares (Thousand shares)
	596,749
	596,749
	596,749
	596,749

	Basic earnings (loss) per share (Baht/share)
	0.23
	(0.16)
	0.27
	0.02

	
	
	
	
	

	
	For the six-month periods ended 30 June

	
	Financial statement                 in which equity method is applied
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Profit (loss) for the period (Thousand Baht)
	401,822
	(204,420)
	467,058
	(61,367)

	Weighted average number of ordinary shares (Thousand shares)
	596,749
	596,749
	596,749
	596,749

	Basic earnings (loss) per share (Baht/share)
	0.67
	(0.34)
	0.78
	(0.10)





13.	Segment information 
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
For management purposes, the Company is organised into business units based on its products and services. 
The Company business operations involve four principal segments: (1) manufacture steel wire rods and reinforce concrete bar (2) manufacture steel annealing wire (3) manufacture screw and bolt and (4) trading. These operations are mainly carried on in both Thailand and overseas. Below is the financial information for the three-month and six-month periods ended 30 June 2021 and 2020 by segment.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Manufacture
steel wire rods and reinforced concrete bar
	Manufacture
steel annealing wire
	Manufacture screw and bolt
	Trading
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	1,800
	1,211
	105
	21
	18
	4
	9
	47
	1,932
	1,283

	Export sales
	-
	-
	313
	101
	284
	240
	220
	99
	817
	440

	Total revenues
	1,800
	1,211
	418
	122
	302
	244
	229
	146
	2,749
	1,723

	Operating results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	209
	43
	31
	5
	10
	(42)
	(56)
	3
	194
	9

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	

	Gains (Losses) on exchange 
	
	
	
	
	
	(20)
	18

	Other income
	
	
	
	
	
	4
	2

	Losses on write-off of land improvement, building and equipment 
	
	
	
	(1)
	(1)

	Reversal of losses from raw material purchase contracts (Losses)
	
	
	
	(1)
	2

	Share of loss from investment in associate
	(26)
	(104)

	Finance cost
	
	
	
	
	
	
	
	
	(8)
	(13)

	Profit (loss) before income tax expenses
	
	
	
	
	
	142
	(87)

	Income tax expenses
	
	
	
	
	
	(4)
	(6)

	Profit (loss) for the period 
	
	
	
	
	
	
	
	138
	(93)

	
	




	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Manufacture
steel wire rods and reinforced concrete bar
	Manufacture
steel annealing wire
	Manufacture screw and bolt
	Trading
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenues
	
	
	
	
	
	
	
	
	
	

	Domestic sales
	3,191
	2,076
	201
	43
	48
	8
	96
	454
	3,536
	2,581

	Export sales
	196
	-
	552
	235
	581
	507
	366
	103
	1,695
	845

	Total revenues
	3,387
	2,076
	753
	278
	629
	515
	462
	557
	5,231
	3,426

	Operating results
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	490
	60
	66
	-
	(8)
	(88)
	(14)
	6
	534
	(22)

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	

	Losses on exchange 
	
	
	
	
	
	(63)
	(5)

	Other income
	
	
	
	
	
	17
	9

	Losses on write-off of land improvement building and equipment 
	
	
	
	(1)
	(2)

	Reversal of losses from raw material purchase contracts
	2
	-

	Share of loss from investment in associate
	(65)
	(143)

	Finance cost
	
	
	
	
	
	
	
	
	(15)
	(29)

	Profit (loss) before income tax expenses
	
	
	
	
	
	409
	(192)

	Income tax expenses
	
	
	
	
	
	(7)
	(12)

	Profit (loss) for the period 
	
	
	
	
	
	
	
	402
	(204)


14.	Commitments and contingent liabilities
As at 30 June 2021, the Company had the following outstanding commitments and contingent liabilities.
14.1	Raw material purchase commitments
 	The Company entered into raw material purchase agreements amounting of USD 12 million (31 December 2020: USD 38 million). The materials will be shipped to the Company within 91 - 97 days from the contract date.
14.2	Guarantees
	There were outstanding bank guarantees of approximately Baht 57 million (31 December 2020: Baht 57 million) issued by banks on behalf of the Company in respect of certain performance bonds to guarantee electricity use among others.


14.3	Capital commitments
 	The Company had capital commitments relating to the acquisition of machinery and equipment and motor vehicles (31 December 2020: machinery and equipment) were as follows.
	
	(Unit: Million)

	
	30 June 2021
	31 December 2020

	
	
	(Audited)

	Currency:
	
	

	Baht 
	25.5
	1.5

	US dollar
	0.4
	0.4

	Taiwan dollar
	-
	4.8


15.	Financial instruments
15.1	Derivatives
Derivatives not designated as hedging instruments
	The Company uses foreign exchange forward contracts to manage some of its transaction exposures. The contracts are entered into for periods consistent with foreign currency exposure of the underlying transactions, generally 6 months.
				
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/Separate financial statements

	
	30 June 2021
	31 December 2020

	Derivative assets
	
	

	Derivative assets not designated as hedging instruments
	
	

	Foreign exchange forward contracts
	16,101
	-

	Total derivative assets 
	16,101
	-

	Derivative liabilities
	
	

	Derivative assets not designated as hedging instruments
	
	

	 Foreign exchange forward contracts
	-
	10,611

	Total derivative liabilities
	-
	10,611





15.2	Financial assets and liabilities denominated in foreign currencies
	The significant balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Financial assets as at
	Financial liabilities as at
	Average exchange rate as at

	Foreign currency
	30 June     2021
	31 December 
2020
	30 June     2021
	31 December 
2020
	30 June     2021
	31 December 
2020

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	5.21
	1.90
	69.35
	24.23
	32.0533
	30.0371

	Euro
	1.86
	0.82
	0.12
	0.10
	38.1413
	36.8764

	New Taiwan dollar
	0.01
	0.01
	0.30
	0.26
	1.1474
	1.0690


16.  	Fair value hierarchy
As of 30 June 2021, the Company had the following asset that was measured at fair value using different levels of inputs as follows: 
	(Unit: Thousand Baht)

	
	Financial statements in which equity method is applied/ Separate financial statements

	
	Level 1
	Level 2
	Level 3
	Total

	Financial asset measured at fair value
	
	
	
	

	Derivative  
	
	
	
	

	Foreign currency forward contracts 
	-
	16,101
	-
	16,101

	Financial assets measured at FVOCI
	
	
	
	

	Equity investments
	-
	-
	67,960
	67,960


17.	Events after the reporting period
On 16 June 2021, the Extraordinary General Meeting of Shareholders of TY Steel                 Co., Ltd. (associated company) passed a resolution approving the following matters:
a)	A decrease in share capital from Baht 2,590,000,000 (259,000,000 ordinary shares with a par value of Baht 10 per share) to Baht 647,500,000 (64,750,000 ordinary shares with a par value of Baht 10 per share). The Company reduced its capital in a greater ratio than that of Ton Shun Industry Co., Ltd. (The parent company of the associated company). As a result, the Company’s shareholding percentage in this associate decreased from 30.84 percent to 28.20 percent.


b)	An increase in share capital from Baht 647,500,000 (64,750,000 ordinary shares with a  par value of Baht 10 per share) to Baht 947,500,000 (94,750,000 ordinary shares with a par value of Baht 10 per share) by issuing capital increase in ordinary shares Baht 300,000,000 (30,000,000 new ordinary shares with a par value of Baht 10 per share). The parent company of the associated company shall subscribe all the newly issued shares only. The capital increase resulted in the Company’s shareholding percentage in this associate decreasing from 28.20 percent to 19.27 percent.
The associate is in the process of implementing procedures for the capital decrease and increase as mentioned above, which are expected to be completed during the third quarter of 2021.
18.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s authorised directors on 10 August 2021.
6
